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1.  Reference (a) provides poli
funds transfer (EFT).  Enclosu
vendor payments made by the 
by electronic funds transfer (E

2.  Please ensure immediate di
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cy and procedures for contract payments to contractors by electronic
re (1) advises that effective 30 June 1999, with limited exceptions,
Defense Finance and Accounting Service (DFAS) will be made only
FT).

ssemination to all appropriate contracting personnel.

MICHAEL F. HOWARD
Director, Strategic Programs/
Community Management Section
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Subj: PAYMENT BY ELECTR

We have been advise
limited exceptions, Def
(DFAS) Centers will mak
funds transfer (EFT).

We are also aware t
problems with EFT payme
although at this time w
of the problems.

The purpose of this
your attention and ask 
problems.  For example,

(1) ensure that co
(2) work with the 

(DCMC) and DFA
make contracto
the EFT clause

(3) ensure that co
have been prov

(4) ensure that, u
are registered
(CCR) database
agreement, bas
purchase agree

(5) in cases where
prior to award
the cognizant 
arrangements f
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ONIC FUNDS TRANSFER

d that effective June 30, 1999, with
ense Finance and Accounting Service
e vendor payments only by electronic

hat DFAS is currently encountering
nt on Department of the Navy contracts,
e do not know the extent or exact cause

 memorandum is to bring this issue to
you to take steps to mitigate potential
 please:

ntracts contain appropriate EFT clauses,
Defense Contract Management Command
S, as reasonable and appropriate, to
rs aware of their responsibilities under
s in their contracts,
ntractor Taxpayer Identification Numbers
ided to or are available to DFAS,
nless an exception applies, contractors
 in the Central Contractor Registration
 prior to award of a contract, basic
ic ordering agreement, or blanket
ment,
 an exception to being registered in CCR
 applied, work with the contractor, and
DCMC and DFAS offices, to make
or EFT payment, if appropriate.

Elliott B. Branch
Executive Director
Acquisition and Business
  Management
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